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Financial literacy has an important role in the sustainability of an ideal and quality life. Human 

ability to manage finances affects the welfare of their lives. Knowing financial management 

patterns is fundamental for each individual elementary school-level child in maintaining 

balanced financial management. Not all upper-grade students at the elementary school 

education level are aware of the importance of understanding financial management and saving 

from an early age. The existence of financial literacy in elementary schools in grade VI classes 

provides a benchmark for sustainable savings awareness. This study was conducted to determine 

financial literacy skills as a basis for understanding saving awareness in elementary school 

students. The sample used in this study was 30 grade VI students at SDN Trimulyo Yogyakarta. 

This research used a mixed method by collecting data through questionnaires given to students 

as well as direct interview observations with students and teachers. The results of this study 

indicate that financial literacy in grade VI students at Trimulyo Elementary School in Yogyakarta 

has a positive impact on early saving awareness. Based on this, the findings in the field prove 

that the urgency of saving money in elementary school students has a big impact on simple 

financial management wisely on an ongoing basis. Thus, elementary school students have good 

financial literacy skills, as evidenced by the ability to manage money and save it. 
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INTRODUCTION 

Humans always try to fulfill their needs.  The fulfillment of human life needs is done by humans using their income 

either from work or business [1]. Human needs are numerous and even unlimited, but human income is limited. It is 

not surprising that lately we often see children and teenagers living extravagantly and even trapped in a culture of 

hedonism and permissiveness. The poor financial literacy of Indonesians certainly has a negative impact. For 

example, the emergence of stress and self-confidence in individuals due to poor money management, thus reducing 

their well-being [2]. Even though the individual has a relatively large income or more than enough [3].  In addition, 

lately, we have read a lot of news about the many victims of fraud under the guise of business or investment both 

offline and online. Therefore, humans need to manage their income to meet their needs [4]. Thus, it can be stated 

that the ability of humans to manage their finances affects their welfare. 

Effective financial managemengt, encompassing planning, budgeting, auditing, and oversight of financial activities 

is crucial for achieving overall financial well being [5]. Planning activities refer to the process of strategizing how to 

allocate income effectively to achieve specific financial objectives. This stage involves identifying priorities, setting 

financial goals, and determining the best methods for utilizing available resources. On the other hand, management 

focuses on organizing and overseeing financial resources in a manner that ensures efficiency and sustainability. This 

includes monitoring expenditures, optimizing savings, and making informed financial decisions to support both 
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short-term needs and long-term aspirations. Meanwhile, control serves as a crucial step in evaluating and assessing 

whether the financial management practices implemented align with the original plans or budget. This involves 

regularly reviewing financial performance, identifying discrepancies, and taking corrective actions to ensure that 

financial goals remain on track [6] 

An individual's level of financial literacy significantly influences the quality of their financial decisions. The greater a 

person's financial literacy, the more informed and effective their financial decisions tend to be, whereas a lower level 

of financial literacy often results in less favorable decision-making. Nababan and Sadalia [7] It has been found that 

individuals with low financial literacy are more prone to encountering financial difficulties. These challenges often 

include issues such as excessive spending, poor consumption habits, irresponsible use of credit cards, falling into 

debt, and struggling to plan effectively for their financial future. An individual with limited financial literacy is more 

likely to fall victim to deceptive financial products in the market, including fraudulent investment schemes. In 

essence, financial literacy involves a series of processes and activities designed to enhance the knowledge, skills, and 

confidence of consumers and the broader community, empowering them to manage their finances more effectively 

[8]. 

In connection with the curriculum that has been implemented at every level of education, it certainly has a lot of 

influence on the achievement of learning outcomes, one of which is the indicator of literacy success. The study of the 

results of observations and surveys in the field at the level of the education unit at SDN Trimulyo Sleman Yogyakarta 

shows that there are several explanations for the findings of problems in the field, namely that students have not been 

able to understand basic financial literacy correctly in everyday life, still hesitant in self-confidence in managing daily 

pocket money. There are also findings at school regarding the lack of student interest in saving, as well as the lack of 

student motivation that encourages to be active and self-confident in learning in the classroom. Then the results of 

interviews with teachers at school explained that students often spend their pocket money only to buy toys and 

consumption needs for snacks in the canteen, and sometimes there are still those who complain that they are lacking. 

This indicates that there are still few students who can maximize saving money when getting daily pocket money 

from their parents. Financial behavior is a pattern or habitual behavior of individuals in managing their finances so 

that they can form good financial managerial [9]. 

Financial literacy is a critical component of personal financial management, encompassing the knowledge and skills 

needed to make informed financial decisions [10]. In recent years, researchers have explored the intricate 

relationship between financial literacy and saving behavior, shedding light on the impact of financial knowledge on 

individuals' ability to save effectively. A seminal study found a strong correlation between financial literacy and saving 

behavior [11]. Individuals with higher levels of financial literacy tend to engage in more effective saving practices, 

demonstrating an understanding of budgeting, goal-setting, and investment strategies [11],[12]. Educational 

interventions have been identified as crucial in enhancing financial literacy and subsequently influencing saving 

habits [13]. Conducted a study highlighting the positive impact of financial education programs on participants' 

savings behaviors, emphasizing the need for comprehensive financial literacy initiatives in educational curricula [14]. 

Therefore, financial literacy has a big influence on a person's saving awareness. This is supported based on the 

literature study above with relevant data sources that are used as the main reference in this research. 

According to the Organization For Economic Co-Operation and Development[15] Financial literacy refers to the 

knowledge and ability to comprehend financial concepts and risks, enabling individuals to develop effective financial 

management skills that enhance personal and societal financial well-being, thereby facilitating active participation 

in the economic landscape. It encompasses a combination of skills, knowledge, motivation, and confidence that 

empower individuals to apply their understanding of financial principles and risks in making sound financial 

decisions across various contexts. This capability ultimately supports achieving financial stability and fosters active 

engagement in economic activities (PISA, 2015). Financial literacy is a fundamental skill that plays a crucial role in 

helping individuals navigate and manage their financial lives effectively. It equips people with the knowledge and 

understanding necessary to make informed decisions about budgeting, saving, investing, and managing debt. With a 

solid foundation in financial literacy, individuals are better prepared to avoid common financial pitfalls, such as 

overspending, accumulating excessive debt, or failing to plan for future financial needs. Yushita [16] revealed that 

someone with a good level of financial literacy will be able to manage their finances well and be able to utilize existing 

financial products optimally and efficiently by paying attention to the risks inherent in them. 
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The Researcher based this on the UMU principle (Unique, Interesting, and Urgent) As a result, it is crucial to conduct 

a comprehensive and detailed study to better understand the challenges and problems encountered in the field. This 

in-depth analysis will provide valuable insights into the underlying issues, allowing for more effective solutions and 

improvements to be implemented. One of which refers to the concept of Urgency to find the best solution. Financial 

literacy education is important so that children can understand, assess, and be wise in their financial well-being 

[17],[18]. Generally, the better the financial attitude of students, the better their financial behavior [19]. Another 

factor that influences the success of financial socialization is parenting towards their children [20]. Thus a good 

financial management pattern gives the thought of a good saving concept in saving money as a form of massive 

financial circulation management [21]. For elementary school children, be aware of the readiness of saving and 

financial management from an early age [22]. 

METHODS AND METHODOLOGY 

This research used a mixed method by collecting data through questionnaires given to students as well as direct 

interview observations with students and teachers. Data collection is carried out comprehensively and thoroughly 

[23]. A mixed Method was a research that combines and integrates two data at once to obtain maximum results. Data 

collection was done comprehensively and thoroughly. Participants of this study were 30 elementary school students 

at the grade VI level. Quantitative data collection was carried out by distributing questionnaires with questions asked 

to students. Then the next data collection instrument is conducting interviews with students and teachers who teach 

learning in the classroom. Data were collected and analyzed quantitatively and qualitatively. The analysis was 

conducted to find strong relationships and influences on the results of this study so that the data provided can be 

appropriate and valid by describing and describing the findings in the field regarding financial literacy and saving 

awareness of elementary school students. The results of the research are appropriate and related to developing 

financial literacy towards saving awareness from an early age. This enabled the researchers to create codes and 

identify themes. The recurring themes were established based on the provided case, which served as the foundation 

for generating the analysis report [24]. 

The data collected was open-ended and organized according to the needs analysis of the questions asked to the 

participants. The detailed list of questions provided contained a grid of financial literacy with saving opportunities 

for elementary school students. Data collection was conducted during two meetings in the classroom. After that, the 

data is presented qualitatively and quantitatively based on the method used by the researcher. In the quantitative 

calculation, the data is presented in the form of a percentage of the results of the questionnaire questions that have 

been filled in by the students. Then qualitatively, the data is presented in an explicit form according to the results of 

interviews with teachers and students at the school. then the data is presented explicitly so that it can emphasize the 

results of the quantitative data. 

This research design was made concisely and massively by taking into account the appropriate guiding elements. 

Thus, a comprehensive review was obtained. In addition, the mixed method is used as a research design by integrating 

quantitative and qualitative studies, thus the results of this research review are accurate and massive. 

RESULTS 

Financial literacy is a fundamental thing that is taught to children from an early age, it is knowledge about financial 

management that is owned by everyone for a more prosperous life in the future [25]. The importance of financial 

literacy is to educate the public in the financial sector so that they can manage their finances intelligently in the future 

OJK 2018 [26]. This financial literacy is not only about financial knowledge but includes the ability or skills of 

individuals to manage finances [27]. "Financial literacy is defined as intelligence as well as the ability of individuals 

to manage finances" [28]. Financial literacy can be interpreted as an understanding of finance and being able to 

manage it so that it can be free from economic problems and poverty [29]. Financial literacy is the ability or skill of 

individuals to manage their financial resources or income effectively and efficiently to create lifelong prosperity 

[29],[30]. The existence of good financial literacy in individuals will make them able to plan the use of their money 

both for the short and long term [31]. Financial literacy not only introduces money and its management but also 

teaches us to transact financially and fosters an entrepreneurial spirit[32]. 
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Research Result 

Quantitative Finding 

Based on this data, the researcher examines the aspects of financial literacy that are related to saving activities in 

elementary school students. The description of the questionnaire results is formulated in the percentage of influence 

on the data results. 

Table 1. Financial Literacy Skills in daily life financial management 

No Description Percentage % 

1. Children's knowledge of financial literacy 93% 

2. Recognize types of currency and their used 100% 

3. Understand primary and secondary needs 97% 

4. Aware of future financial needs 93% 

5. Knowing urgent and non-urgent needs 93% 

6. Adept at not being wasteful 87% 

7. Desire to have clear targets and goals in saving money 97% 

8. Knowing the urgency of financial management from an early age 93% 

The results of the exposure in Table 1 provide data related to financial literacy in children's financial management. 

based on the quantitative findings above, it was found that the largest percentage understood was related to 

recognizing currency and its functional use in life (100%), then the percentage of understanding primary and 

secondary needs and target savings goals had the same result of (97%). Next is shown the result of understanding 

financial needs in the eyes of the future by (93%). Furthermore, the most important thing is related to the data results 

of children's knowledge coverage of financial literacy and knowing the urgency of financial management from an 

early age, namely (93%). Knowing urgent and non-urgent needs (93%), and being capable of not being wasteful 

(87%). These results contribute data that primary school children are quite proficient in financial literacy. 

Table 2. Results of exposure to the need to save on financial ability 

No Statement Percentage 

1. Financial education teaching 93% 

2. Consistency in saving 93% 

3. Potential financial independence in the future 100% 

4. Good money management 93% 

Based results on the collective data findings in table 2, elementary school students have a good percentage of financial 

value. Financial education teaching data (93%) so that these results are quite good, then the consistency of saving at 

(93%) has good stability support. The next data is the potential for sustainable financial independence in the future 

(100%) with a perfect percentage level by showing that financial independence. As well as good money management 

(93%) 

Qualitative Finding 

The quantitative data presentation of the questionnaire results above shows a dominant percentage scale that is quite 

good. the coverage of the points raised provides reinforcing data as the basis for the study of financial literacy and 

the concept of saving accordingly. The following are extracts from the interview in which the student grade VI 

Trimulyo reported on basic financial literacy impacting saving awareness. 

Table 3. Explanation of Interview Results 

Sample Exposure interview Affirmations that support interview descriptions 

"The financial literacy materials made us 

understand more about how to manage 

money" 

Another similar student gave the same assertion about 

being wise with money 
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"Every day the pocket money given by our 

parents is used for snacks in the cafeteria and 

the rest is saved for future needs!" 

Students set aside some of their money for future needs 

according to their interests. 

“Yes, we understand the use of money, and 

are currently learning how to save money in 

a balanced way" 

Students have an interest in learning related to the 

concept of financial literacy in a balanced lifestyle in 

everyday life. 

"Saving money is fun, we learn how to take 

care of managing our money so we don't 

waste it" 

A penny saved is a penny earned! This is one of the 

metaphors that reinforces the motivation to save for 

elementary school students. 

The results of the collective data findings in table 3, this shows that it is a reduction of the answers given by informants 

or sources. The review explained that financial literacy materials make students more aware of their money 

management. This ability makes students more literate about financial awareness [33]. Then other students affirmed 

the statement by giving answers in the form of being wise in managing personal finances. This shows that they have 

similar knowledge and abilities. Next, the second explanation is that the students have received pocket money from 

their parents every day for school supplies and some are used to supplement by setting aside some of their money. 

This is supported by the affirmation of students' answers which are quite clear that they strive to set aside pocket 

money for future needs. Thus, students are considered to be quite familiar with personal financial management. 

Then third, students stated that they already know about using money in everyday life [34]. Using money wisely and 

how to manage a balanced financial pattern are things that students need. In this case, students have an interest in 

learning and knowledge about the concept of financial literacy with a balanced lifestyle that still pays attention to the 

basic needs that underlie daily necessities. The strengthening of the results of the next study is that students' 

responses seem more inclined to understand and are happy when conveying the subject of saving efforts for results 

that are not wasteful. They realize that by saving money, they can accumulate money in the future. 

DISCUSSION 

Financial Literacy and Saving Ability of Elementary School Students 

Financial literacy are the ability to understand & used financial concepts and skills to make informed money decisions 

[35]. Saving is the act of setting aside money for future use. Both financial literacy and saving ability are important 

skills for students to develop, as they will help them to make sound financial choices throughout their lives. 

There is a growing body of research that suggests that financial literacy education can improve students' saving 

ability. A study conducted by the National Endowment for Financial Education found a significant correlation 

between financial literacy education and students' saving behaviors. The research showed that students who received 

financial literacy training were more likely to engage in saving money and manage their finances effectively [36]. In 

contrast, students who lacked this education demonstrated less financial awareness and were less inclined to save. 

This highlights the importance of financial literacy programs in equipping students with the knowledge and skills 

necessary to make informed financial decisions, fostering healthier financial habits and a more secure financial 

future. 

The Importance of Financial Literacy and Saving Ability for Elementary School Students 

There are several important reasons why financial literacy and the ability to save are crucial for elementary school 

students. First, financial literacy plays a key role in helping students establish a healthy relationship with money. 

When students understand how money functions, they are more likely to make wise financial choices, such as 

avoiding debt and saving for the future [37]. Second, the ability to save enables students to reach their goals. By saving 

money, students are better positioned to afford things they want or need, such as new clothes, toys, or extracurricular 

activities. Savings also provide a safety net for unexpected costs, like medical bills or car repairs. 

Lastly, both financial literacy and the ability to save contribute to overall success in life. Research has shown that 

individuals with higher levels of financial literacy are more likely to achieve financial stability and well-being, setting 

the foundation for a secure and prosperous future [38],[39]. Studies have shown that people with higher financial 

literacy are more likely to achieve financial security and well-being. 
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How to Teach Financial Literacy and Saving Ability to Elementary School Students 

There are several ways to teach financial literacy and saving ability to elementary school students. One way is to 

integrate financial literacy concepts into the regular curriculum. For example, teachers can teach students about the 

value of money by having them create a budget for a fictional store or by having them play a game where they have 

to make choices about how to spend their money [40]. 

Another way to teach financial literacy and saving ability is to offer extracurricular activities, such as financial literacy 

clubs or savings programs [41]. These activities can provide students with additional opportunities to learn about 

financial concepts and to practice their savings skills [42]. 

Saving Awareness Strategies for Elementary School Students 

Instilling saving awareness in elementary school students is a crucial component of financial education, as it lays the 

foundation for responsible financial behavior in adulthood. Saving awareness involves not only understanding the 

importance of saving but also applying it in daily life to achieve financial goals [43]. Teaching students about saving 

from an early age offers several long-term benefits, including the ability to set and achieve financial goals, develop 

discipline, and understand the value of money. By learning to save, students can allocate their money toward specific 

objectives, such as purchasing desired items or preparing for future expenses. This process teaches them to prioritize 

needs over wants and to delay immediate gratification in favor of long-term rewards. According to Birbilli [44], 

children who are taught to save early on demonstrate better financial management skills and are more capable of 

controlling their spending later in life. Saving also helps students develop self-discipline and responsibility, as they 

learn to manage their resources and make thoughtful financial decisions. Saving awareness is the ability to 

understand the importance of saving and to apply it in everyday life. Saving awareness in elementary school students 

needs to be instilled from an early age, as this will provide great benefits for them in the future. 

Benefits of Saving Awareness for Elementary School Students There are several benefits that elementary school 

students who have saving awareness gain, including: Helping students to achieve their financial goals, such as buying 

desired items, participating in extracurricular activities, or preparing for the future. Teaching students about the 

importance of managing finances wisely. Developing discipline and responsibility in students. Helping students to 

understand the value of money. 

Strategies to Increase Saving Awareness in Elementary School Students 

Several strategies can be done to increase saving awareness in elementary school students, including: Provide 

education about the importance of saving. Education about the importance of saving can be provided through various 

media, such as learning in school, extracurricular activities, or socialization from teachers [45]. Set a good example.  

Teachers must be good examples in terms of saving. Make saving a fun thing. Saving can be made fun in a variety of 

ways, such as making a unique piggy bank or participating in a saving program with friends. 

CONCLUSION 

Essencely financial literacy and financial understanding of primary level children is fundamentally important in their 

lives. Financial literacy is a specific form of human capital that includes knowledge and skills regarding the 

understanding and use of personal finance. Financial literacy is used to understand and use financial information 

effectively to make the right decisions in everyday life. Financial literacy in children is important to instill from an 

early age, as it will shape the character and habits of managing good finances in the future. Some of the benefits that 

can be obtained from financial literacy in children include increasing children's awareness and understanding of the 

importance of money, helping children develop financial management skills, such as saving and increasing children's 

ability to make the right financial decisions. It is also connected to the motivation of elementary school children to 

learn about financial management and basic financial principles. The connection between financial education and 

financial literacy in young students plays a key role in shaping their motivation to save money. 

Overall, the results of this study explain the financial literacy skills of elementary school students' saving ability, 

which is the main foundation for massive financial literacy. The existence of good financial literacy motivates saving 

and managing finances. The act of managing finances wisely is an absolute obligation for every individual child. The 

role of teachers and parents as controllers is vital in guiding them to create individuals who can be financially 

independent and wise in managing finances independently. 
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